‘Wind or
Biomas, Biogas

Geothermal?
AM

Is proposed

Energy Price

No

Recommend
No Further
Action

No
Recommend
No Further
Action

Recommend
No Further
Action

less than
$50/MWH?

.

Are the Key Milestone results

Receive and
Numier LOI

Peaker or
Renewable?

Estimate

Adjusted

Contract
Price ($/kw)

Estimate
Annual Fixed
Costs (O&M,

Site Lease, Debt Service)

($/kw-yr)

Price Competitive
with Other LOI's
in the same Zone?

Contact Developer
to Confirm Adjusted
Contrict Price

Still Price Competitive?

Contact Developer to
Assess Status

of Key Milestones

competitive with other LOI

Recommend
No Further
Action

RECOMMEND LOI

California Power Authority
LOI Evaluation Process - Part 1

Review the LOI, and estimate costs for the following,

unless the LOI explicitly states they are included:

Fuel Gas Compressors Land Costs
SCR Start-Up Costs
Continuous Emission Monitor Offset Costs
Inlet Chilling Sales Tax

Water Treatment (for injection/fog) ~ Contingency
Stepup Transformers/Breakers Project Management
Switchgear, ISO Metering Dev, Legal, Financial, Permitting
Fuel Storage Insurance during Construction
Cooling Tower Initial Material, Spares
Heat Recovery Steam Generator Escalation during Construction
Water/Sewer Interconnect Financing Cost
Electric Interconnect Construction Interest

Gas Fuel Interconnect

Based on the type and number of prime movers,
and other information in the LOI,
estimate costs for the following:
Fixed O&M (Operating staff) - estimate number of FTE based on prime mover type, quantity and maximum operating hours.
Assume average of $60k per FTE, escalating 3% per yea

Insurance - Assume 1/2 % of capital cost, escalating 3% per year
Site Lease - Use information from LOIL or assume equal to lesser of 1% of Contract Price or $250k
General & Administrative Expense - Assumed at $100,000 per project, escalating 3% per year

Authority Debt Service (20 years at %5, 100% financed)
Levelization over 20 years at a discount rate of 12%

Based on phone conversation with Developer, assess the following
Site Control

Has a purchase, lease, or option to purchase/lease agreement been executed?
Interconnection Studies

Has a System Impact Study (SIS) been completed by the interconnecting utility?
Equipment Control

Is there a written, binding commitment from the prime mover manufacturer?
Air Permitting

Has an Air Quality permit application been filed
Emission Offsets

Has a purchase, or option to purchase agreement for offsets been executed
CEQA/CEC

Has an Application been submitted to the CEC (or similar CEQA document to local agency)?

's? Project Description

Has a detailed specification or design of the Project been completed?
Developer Capabilities
Has the Developer developed projects in California before?
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